FEDERAL ELECTION COMMISSION
WASH INCTON, L€, 20443

Basil A. Patcrson, Treasurer

National Leadership PAC

New York MY 10027 apk 2 4 70
Tdentification Mumbgt: CO030258%

Reference: Year End Report (7/1/01-12/31/01)

Digar M. Paterson:

This letter is prompted by the Commission's preliminary review af the report{s)
reforenced above. The review raised questions concerning certain informatin contained
in the report(s}. An itemization follows:

Your teport discloses limited (i.e. no rent) payments for admmisrative
expenses, Administrative expenscs are payments made for the purpse of
operating a political committee including, but not limited to, rent, utilities,
salades, telephone service, office cquipmens and supplics.  Any such
payments to a person aggregating in caiess of $200 in a calendar w23 must
be disclosed on Schedule(s) B supporting Line 21(h) of the Dclailed
Summary Page. 2 U.5.C. §434(b)(5) If these expenscs are being 3eid by a
comnected organization, your Statemcnt of Organizaiion must be amended
to reflect this relationship. 2 U.S.C. §433(b)(2) In addition, if expenses
have been incurred but oot paid i a reporting petiod. the activity shenld be
disclozed as a debt on Schedule D, if the obligation 1s 3500 or marc, ar
cutstanding for sixty days or more. 11 CFR §104.11

Any goods or services provided to your committce by a person, excepl
volunteer activity (i, a person's time), would be considered an n-kind
conttibution from that person, and would be subject to the disclosure
requitements of 2 L.5.C $434(b}3) and 11 CFR §104.13. and the
limitations and prohibivens of 2 11.8.C. §§441a and 441h.

Clarification regarding administrative expenses should be discloscd during
each two year clpction cycle beginming with the firat report filed e the




